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INTL LENDING PHILOSOPHY 

1 . SUMMARY: UNION BANK OF SWITZELAND LEVEL OF SF 
INTER-BANK ACTIVITIES AT 17-18 BILLION, NONE WITH 
US REGIONALS OR UNION-CONTROLLED BANKS, BANK IS 
SUSPICIOUS OF CONSORTIUM BANKS. UBS RELUCTANT TO 
COMPLY WITH RECENT REQUESTS FROM SOME US 
CORRESPONDENTS FOR INCREASES IN COMPENSATING 
BALANCES. BANK DOES NOT PARTICIPATE IN EASTERN 
EUROPEAN LOAN SYNDICATIONS. GENERALLY CONFORTABLE 
WITH FUNCTIONING OF THE EUROMARKET. END SUMMARY 

2. UNION BANK OF SWITZERLAND SENIOR VP FOR INTL 
OPERATIONS, OTHER SENIOR INTL OFFICERS AND BANK'S 
CHIEF LEGAL COUNSEL IN EXTENSIVE DISCUSSION TOLD 

FINATT AND POL/ECOUNS THAT UBS (WITH BALANCE SHEET OF OVER SF 

56 BILLION) HAS SF 17-18 BILLION NOW IN THE EURO- 

INTER-BANK MARKET, DISTRIBUTED AMONG WHAT IT SAID WAS 

A RELATIVELY FEW BANK INSTITUTIONS. WHILE MAJOR 

US MONEY CENTER BANKS ARE RECIPIENT CLIENTS IN 

UBS INTER-BANK ACTIVITIES, THE BANK DOES NOT 
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GIVE BUSINESS, EXCEPT FOR CORRESPONDENT SERVICES, 

TU US REGIONAL BANKS. OFFICERS SAID THERE WAS SOME 
INTERNAL CHAFFING AT RECENT REQUESTS FROM SMALLER 
US CORRESPONDENTS' FOR MAJOR INCREASES IN UBS 
COMPENSATING BALANCES WITH THEM. 

3. UBS IS BOTH SUSPICIOUS AND CRITICAL OF INTL 
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CONSORTIUM BANKS, QUESTIONS THE TRUE COMMITMENT 
OF THE PARTICIPATING INSTITUTIONS TO THIS CONCEPT 
OF BANKING AND IS SKEPTICAL OF PROSPECTS THAT THESE 
INSTITUTIONS WOULD IN UNISON STAND BEHIND THE CON- 
SORTIUM ARRANGEMENT IN DIFFICULTIES. 

4. UBS DOES NOT GENERALLY ENGATE IN INTER-BANK 
BUSINESS WITH BANKS THAT ARE CONTROLLED BY UNIONS 
OR WHOSE BOARDS OF DIRECTORS ARE PREDOMINANTLY 
FROM ONE TYPE OR EVEN RELATED BUSINESSES. WHILE 
BANK MAINTAINS FIXED INTERNAL CREDIT LIMITS FOR ALL 
MATURITY RANGES IN INTER-BANK LENDING, ITS PRINCIPAL 
INSTRUMENTS OF CONTROL ARE ROUTINE, IN-DEPTH 
DISCUSSIONS WIT SENIOR STAFF OF ALL BANKS TO 
WHICH IT LENDS. ITS CORPS OF BANK ANALYSTS FEELS 
THAT THEY ARE ABLE SATISFACTORILY TO TRACK THE 
ULTIMATE NON-BANKING BORROWER OF THE UBS FUNDS. 

TH BANK CLOSELY MONITORS THE TREND IN LENDING 

TO OFFICIAL BORROWERS BY BANKS WITH WHICH IT IS 
ENGAGED. UBS REFUSES TO PARTICIPATE IN ANY 
SYNDICATED LOANS TO EASTERN EUROPEAN COUNTRIES. 

UBS OFFICERS THINK THE OPERATION OF THE EUROCURRENCY 
MARKET IS SUTIABLY MONITORED BY THE BANKS THEMSELVES. 

5. IN FRANK, AT TIMES AGGRESSIVE, YET FRIENDLY, 

DISCUSSION ON STATE OF US ECONOMY, BANK OFFICERS 
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SAID THEY STRONGLY BULLISH ON US EQUITIES AS 
INVESTMENT FOR THEIR CLIENTS. WARNER 
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